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SUB J : RUMOR OF FURTHER KWACHA DEVALUATION 
REF: STATE 260338 

1 . TWO INDEPENDENT SOURCES HAVE REPORTED TO EMBOFFS THAT FURTHER 
DEVALUATION OF THE KAWACHA IS IMMINENT. CANADIAN AID OFFICER 
REPORTED DEVALUATION OF 15 PERCENT WOULD TAKE PLACE BY DEC. 

3 1ST TO MEET IMF/IBRD RECOMMENDATIONS. HE DID NOT GIVE SOURCE 
OF INFORMATION BUT SAID DEVALUATION OF 15 PERCENT BEFORE 
DEC. 31 WAS A "CERTAINTY". 

2. OTHER SOURCES REPORTED TO POLITICAL OFFICER THAT THEY HAD 
DISCUSSED ECONOMIC SITUATION IN ZAMBIA WITH RECENT WORLD BANK 
PROJECT GROUP VISITING ZAMBIA AND THAT WORLD BANK GROUP 
STATED ZAMBIA WOULD SOON DEVALUE KWACHA AGAIN. NO TIMING OR 
AMOUNT WAS MENTIONED BY THIS SOURCE. 

3. EMBASSY WILL ATTEMPT TO FOLLOW UP ON THIS INFORMATION. 
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